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H.873 - Conference Report
House proposal - fuel gross receipts tax

e Rates (effective 7/1/16):

o Heating oil, propane, kerosene, other dyed diesel at $0.02/gallon

o Natural gas and coal at 0.75 percent of gross receipts

o Electricity at 0.50 percent of gross receipts
e Quarterly to monthly filing (effective 1/1/17)
e Allows itemization of tax on invoice (effective 1/1/17)
e Reauthorizes tax for three years
e Allows natural gas companies to reflect increase in rate setting process
e Remove forecasting requirement (Sec. 34 Senate proposal)

e Remove study language (Sec. 28 House bill/Sec. 36 Senate proposal)

Sec. X. 33 V.S.A. § 2503 is amended to read: [effective 7/1/16]

§ 2503. FUEL GROSSRECEIPTS TAX
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(1) There is imposed a tax on the retail sale of heating oil, propane,

kerosene, and other dyed diesel fuel delivered to a residence or business, at the

rate of $0.02 per gallon;

(2) There is imposed a gross receipts tax of 0.75 percent on the retail

sale of natural gas and coal;

(3) There is imposed a gross receipts tax of 0.5 percent on the retail sale

of electricity.

* k% %

(c) The tax shall be administered by the Commissioner of Taxes, and all
receipts shall be deposited by the Commissioner in the Home Weatherization
Assistance Trust Fund. All provisions of law relating to the collection,

administration, and enforcement of the sales and use tax imposed by 32 V.S.A.

chapter 233 shall apply to the tax imposed by this chapter.
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(9) No tax under this section shall be imposed for any guarter month ending
after June 30, 2046 2019. Meomes-from-the-eserow-accountshalb-be-tssuedfor
| I ion (£) of thi . | b .
Sec. Y. 33 V.S.A. 8§ 2503(b) is amended to read: [effective 1/1/17]

(b) The tax shall be levied upon and collected guarterhy monthly from the
seller. FuelseHers may-includethe-follewing-message-onthelbilsto

sellers may itemize the tax on the invoice or bill, and if the seller does itemize

the amount, the invoice or bill shall include a statement that the tax is “for

support of Vermont’s Low Income Home Weatherization Program”.

Sec. Z. FUEL TAX; RATE SETTING
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A company subject to 30 V.S.A. § 218 shall be entitled to recovery of an

increase in the fuel tax in 33 V.S.A. § 2503(a)(2) from the effective date of that

increase. The manner of recovery shall be approved by the Vermont Public

Service Board pursuant to its authority in 30 VV.S.A. § 218.
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